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I—THE CHINESE EASTERN RAILWAY AND 
SINO-SOVIET RELATIONS. 


N July roth Chinese and Manchurian officials seized 
control of the telephone and telegraph systems of the 
Chinese Eastern Railway and the Soviet Mercantile Fleet 

and closed down the offices of the General Trades Union of the 
Chinese Eastern Railway, the Soviet Trade Union, the Soviet 
Mercantile Fleet and the Naphtha Syndicate. One hundred and 
forty-three Russians, including Yemshanoff, the General Manager 
of the Railway, were deported. The reason for this raid, and 
those upon the Soviet Consulates at Harbin and elsewhere 
along the line on May 27th last, is summed up in a statement 
by Dr. C. T. Wang at Peking, on July 12th, in which he said 
that China was not at all inimically disposed towards the 
U.S.S.R.: “On the contrary, I have maintained relations with 
Russia, but the Chinese Government is determined to stamp 
out all forms of communism and communist propaganda 
in China. Information gained in the raid on the Soviet 
Consulate at Harbin on May 27th had made it necessary to 
stamp out communism there, but I repeat we are not unfriendly 
to Russia.”’ 

It is more than likely, however, that though this is one of 
the aims of the Chinese authorities, the real object in view is 
to be found in the long cherished desire of the Chinese Govern- 
ment to obtain complete control of the Chinese Eastern Railway 
to the exclusion of the Russian influence. 

There is not space here to enter at length into the history 
of Sino-Russian relations on the subject of the Railway, but 
a summary of the main events is necessary to a proper 
understanding of the position. 

On the 8th September, 1896, the Chinese Government and 
the Russo-Chinese Bank (which later became the Russo-Asiatic 
Bank) signed an agreement providing for the construction of 
the Railway, in accordance with which China was to pay the 
Bank Taels 5,000,000, and was to participate proportionately 
in the profits and losses of the Bank. The Bank was to organise 
the Chinese Eastern Railway, as a separate company, with a 
seal granted by the Chinese Government, statutes drafted 
according to Russian usage and a president nominated by 
the Chinese Government. The Company had rights of acquiring 
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lands and creating buildings and telegraph and telephone wires 
in the vicinity of the line. After 80 years the control of the 
Railway was to revert to China, and after 86 years China was 
to have the option of purchasing the Railway by the payment 
of all the capital involved with the interest which had accrued, 

The Russian revolution in 1917 left the Chinese Eastern 
Railway unaffected, as its officials were mostly anti-Soviet, 
but in October, 1920, subsequent to an agreement between 
the Chinese Ministry of Communications and the Russo-Asiatic 
Bank, Chinese officials took over provisionally the administra- 
tion of the line, on the grounds of the disorganisation in Russia, 
and an unpaid debt of Taels 5,000,000 which the Chinese 
Government claimed. Chinese authorities replaced the Russian 
police and administrators. A new board of ten Directors was 
set up, equally divided between Chinese and Russians, presided 
over by a nominee of the Chinese Government as before. 

This arrangement was never regarded as satisfactory 
and was deeply resented by the Soviet Government. When 
the Sino-Russian board of directors assumed control of the 
Railway in 1922, after the Inter-Allied Committee of Vladi- 
vostok and the Technical Board at Harbin had been wound 
up, the Soviet Government, which was now represented at 
Peking, put forward a claim to the Tsarist Government’s rights 
in the Railway and deemed the title of the Russo-Asiatic 
Bank to represent Russian interests in the Railway,as the holder 
of all the stock. 

On 31st May, 1924, the Sino-Soviet Agreement was signed 
at Peking. Article IX of the -General Agreement for the 
settlement of the question between the Republic of China 
and the U.S.S.R. dealt with the Chinese Eastern Railway 
and reads as follows :— 

Article IX.—The Governments of the two Contracting 
Parties agree to settle at the afore-mentioned Conference the 
question of the Chinese Eastern Railway in conformity with the 
principles as hereinafter provided : 

(rt) The Governments of the two Contracting Parties 
declare that the Chinese Eastern Railway is a purely 
commercial enterprise. 

The Governments of the two Contracting Parties mutually 
declare that with the exception of matters pertaining to the 
business operations which are under the direct control of the 
Chinese Eastern Railway, all other matters affecting the 
rights of the National and the Local Governments of the 
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Republic of China—such as judicial matters, matters relating 
to civil administration, military administration, police, 
municipal government, taxation, and landed property (with 
the exception of lands required by the said Railway) shall be 
administered by the Chinese Authorities. 

(2) The Government of the Union of Soviet Socialist 
Republics agrees to the redemption by the Government of 
the Republic of China, with Chinese capital, of the Chinese 
Eastern Railway, as well as all appurtenant properties and to 
the transfer to China of all shares and bonds of the said 
Railway. 

(3) The Governments of the two Contracting Parties 
shall settle at the Conference as provided in Article II of the 
present Agreement, the amount and conditions governing the 
redemption as well as the procedure for the transfer of the 
Chinese Eastern Railway. 

(4) The Government of the Union of Soviet Socialist 
Republics agrees to be responsible for the entire claims of the 
shareholders, bondholders and creditors of the Chinese 
Eastern Railway incurred prior to the revolution of March 9, 
IQI7. 

(5) The Governments of ihe two Contracting Parties 
mutually agree that the future of the Chinese Eastern 
Railway shall be determined by the Republic of China and 
the Union of Soviet Socialist Republics to the exclusion of 
any third party or parties. 

(6) The Governments of the two Contracting Parties 
agree to draw up an arrangement for the provisional manage- 
ment of the Chinese Eastern Railway pending the settlement 
of the question as provided under Section (3) of the present 
Article. 

(7) Until the various questions relating to the Chinese 
Eastern Railway are settled at the Conference as provided 
in Article II of the present Agreement, the rights of the two 
Governments arising out of the Contract of August 27, 
September 8, 1896, for the construction and operation of the 
Chinese Eastern Railway, which do not conflict with the 
present Agreement and the Agreement for the Provisional 
Management of the said Railway and which do not prejudice 
China’s rights of sovereignty, shall be maintained. 

An “Agreement for the Provisional Management of the 
Chinese Eastern Railway’’ was appended to the General 
Agreement of which it formed an integral part. 

In reply to protests from the Russo-Asiatic Bank, Japan 
and the United States, who protested that their interests 
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had been ignored by the Agreement, the Chinese Minister for 
Foreign Affairs answered on July 2oth, 1924, that China had 
no intention of infringing any legitimate claims. 

The vicissitudes of the political situation in China were 
such that the Agreement signed with the Peking Government 
had little or no legal standing in Manchuria, where Chang 
Tso-lin was supreme. It therefore became necessary for the 
Soviet Government to negotiate with the autonomous Govern- 
ment of the three Provinces another agreement, which was 
signed at Mukden on 20th September, 1924. With several 
important differences in favour of China, the Agreement was 
identical with the earlier document signed at Peking. (See 
Annexe I and footnote.) 

The new Board of Directors provided for by the Agreements 
met on October 3rd, 1924, and appointed M. Ivanov General 
Manager. Their policy from the first was the transference 
of control into the hands of the General Manager, who was 
a Russian, and the gradual modification of the theoretical 
Sino-Russian partnership of the Agreements, with the object 
of the progressive substitution of Russian influence. 

Since 1924 nothing has been accomplished towards effecting 
a satisfactory settlement of the position and reconciling the 
conflicting points of view. A conference on railway matters, 
opened at Harbin, was transferred to Mukden, and finally 
broke up on June 5th, 1926, as the result of the introduction 
of political considerations into the discussions by the Soviet 
delegates. 

The years which have elapsed since the signing of the 
Agreements in 1924 have been marked only by a series of 
incidents which have tended to widen the gulf between the 
two nations and strain Sino-Soviet relations to the utmost. 

The recent events at Harbin are the latest in a series of 
such incidents, such as the arrest on October 4th, 1924, without 
warrant, of M. Boris Ostroumov, formerly General Manager 
of the Company. After eleven months’ imprisonment, he 
was finally discharged under the terms of an amnesty 
proclamation issued eight and a half months earlier. 

In 1925 M. Ivanov, his successor, issued an order forbidding 
the transportation of Chinese military forces without payment, 
and on January 16th, 1926, the railway authorities at Harbin 
refused to allow the transportation of some of Chang Tso-lins 
forces on the Harbin-Changchun section. One of Changs 


6 





, 


generals, Kuo-Sung-lu, was in revolt against him at the time, 
and the action of M. Ivanov was interpreted by Marshal Chang 
as an unfriendly act influenced by political considerations, and 
as an attempt to embarrass him at a critical time. Asa result, 
he arrested M. Ivanov and three Soviet Directors. On 
January 23rd the Soviet Government addressed simultaneous 
Notes to Marshal Chang and the Peking Government, con- 
taining an ultimatum and giving them three days to release 
M. Ivanov and the Directors. On January 24th an Agreement 
was signed, and normal traffic was restored on the 29th. 

Shortly after this another incident occurred. In February, 
1926, the Russian Municipal Council at Harbin was dissolved, 
and the administration of the municipality was taken over by 
Chinese officials. 

In April of the same year, M. Ivanov was forced into 
resignation, and repeated demands from China resulted in the 
recall of M. Karakhan. 

In September, 1926, Chang Tso-lin seized the river flotilla 
of the C. E. R., professedly as a reprisal for the seizure of eleven 
Chinese barges at Vladivostok, and closed the educational 
establishments maintained by the C. E. R. in the railway zone; 
urging as an excuse that they were centres of Communist 
propaganda. 

Finally, after a period during which anti-Soviet incidents 
became general in China, with the raid on the Soviet Embassy 
in Peking on April 6th, 1927, and the closing of Soviet 
Consulates in China on December 14th, 1927, the scene is once 
more laid in Manchuria. 

On May 27th, 1929, Chinese police surrounded and raided 
the Soviet Consulates at Harbin, Tsitsihar, Manchuli, and 
Sinfenho, on the Chinese Eastern Railway. At Harbin, after 
having broken down several barred doors, they found what 
was said to be a meeting of Communist agents in progress in 
the cellars. A lorry load of papers, which were said to contain 
much incriminating information on Communist activities in 
China, was confiscated, but the occupants of the building were 
able to burn the more important documents before the police 
succeeded in forcing an entry. 

This raid elicited a protest from the Soviet Government, 
which, after warning the Chinese authorities of the con- 
sequences of their action, informed the Chinese Government of 
the withdrawal of the extra-territorial rights of the Chinese 
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Consulates in the U.S.S.R. The Chinese Government's only 
answer was the arrest, on June 2nd, as they were crossing the 
frontier, of the Soviet Consul-General at Mukden, the Soviet 
Vice-Consul at Harbin, and M. Slovetz, one of the Soviet 
Directors of the Railway, who were on their way to attend a 
conference in Russia relative to the raid. 

Relations between China and the U.S.S.R. had become 
seriously strained, and although the tension was somewhat 
relieved by a statement by Dr. Wang, on June 11th, to the 
effect that the Nanking Government disclaimed any direct 
responsibility for the raid, which he said had been carried out 
by local officials acting upon general instructions from the 
Government not to allow Communist gatherings, considered 
to be in direct contravention of Article VI of the Sino-Soviet 
Treaty of 1924,* Soviet opinion, while welcoming the declara- 
tion, stood firm in the demand for a guarantee against the 
repetition of such action in the future. Thus matters stood 
when the present crisis arose as the result of the arbitrary 
action of the Chinese officials at Harbin on July roth. Asa 
result, the relations between China and the U.S.S.R., already 
severely strained, became critical when, on July 14th 
M. Karakhan, one of the Acting Commissars for Foreign 
Affairs, addressed a strongly worded ultimatum to Nanking, 
in which he protested against the action of the Chinese 
authorities, which constituted ‘‘ the grossest violation of the 
direct and unequivocal clauses of existing treaties,’ gav: 
the Nanking Government three days to consider their reply to 
the suggestions put forward, and called upon them to “ weigh 
the serious consequences which the rejection of these proposals 
would have.” 


The following is the abridged text of the Note :-— 


The actions of the Chinese authorities constitute the clearest 
and grossest violation of the direct and unequivocal clauses of 
existing agreements between the U.S.S.R. and China. The 
very fact of the issue by the Tupan [the Chinese president of the 





* ARTICLE VI.—The Governments of the two Contracting Parties mutuall) 
pledge themselves not to permit, within their respective territories, thé 
existence and/or activities of any organisations or groups whose aim is t 
struggle by acts of violence against the Governments of either Contracting 
Party. 

The Governments of the two Contracting Parties further pledge themselves 
not to engage in propaganda directed against the political and sociai systems 
of either Contracting Party. 
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Chinese Eastern Railway] of a one-sided order without agreement 
with the director and his assistant, a Soviet citizen, gives his act 
a clearly unlawful character, not to mention the fact that this 
act absolutely violates the principle of parity established by the 
agreement. 

The removal of the manager of the line and his assistant, and 
of the service chiefs, and their even temporary replacement by 
Chinese citizens, radically alters the system of management of the 
railway established by agreement between the Governments of the 
U.S.S.R. and China and fixed by treaty. This wholly unjustifi- 
able violation is the more atrocious since the appointment and 
dismissal of these officials constitute a prerogative of the directors 
and cannot be carried out by the one-sided order of the 
Tupan.... 

The present Chinese authorities are evidently inclined to 
regard the Soviet policy of friendly and peaceful settlement of 
disputes and respect for the sovereign rights of China as a 
manifestation of weakness. Apparently that is the reason why 
the Chinese authorities have allowed themselves to take a series 
of grossly violent and provocative actions against the U.S.S.R. 
abusing its peacefulness. The Soviet Government is, therefore, 
compelled to remind the Chinese authorities that it possesses 
sufficient means to safeguard the lawful rights of the peoples of 
the U.S.S.R. against any violent infringements. 

The Soviet Government expresses it willingness to enter into 
negotiations with China regarding alt questions connected with 
the Chinese Eastern Railway. Such negotiations, however, are 
only possible in the event of the immediate release of arrested 
citizens of the Soviet Republics and the cancellation of all 
illegal orders by the Chinese authorities. 

Accordingly, the Soviet Government proposes, first, to call 
immediately a conference to regulate all questions connected 
with the Chinese Eastern Railway ; secondly, that the Chinese 
authorities shall immediately cancel all arbitrary orders regarding 
the Chinese Eastern Railway; and, thirdly, that all arrested 
citizens shall immediately be released and the Chinese authorities 
cease all prosecution of Soviet citizens and Soviet institutions. 

The Soviet Government suggests that the Mukden Govern- 
ment and the National Government of China shall weigh the 
serious consequences which the rejection of these proposals 
would have and declares that it will wait for three days for the 
answer of the Chinese Government to its proposals and gives 
the warning that in the event of the non-receipt of a satisfactory 
answer it will be compelled to resort to other means for the 
protection of the lawful rights of the Soviet Republic. 
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At midnight of July 16th/17th the Chinese Foreign Office 
telegraphed a Note to the Acting Chinese Chargé d’Affaires in 
Moscow, to be handed to the Government of the U.S.S.R. in 
reply to the Soviet Note. It stated that the newly appointed 
Chinese Chargé d’Affaires was leaving Nanking shortly and 
proceeding to Moscow as plenipotentiary to discuss all pending 
matters with the Soviet Foreign Commissariat. 

The Note added that the Chinese Government and the 
Chinese people had always had friendly feelings towards the 
Soviet Government and people. Unfortunately, evidence that 
Soviet agents were spreading Communist propaganda aiming at 
endangering the Chinese Government and its social system had 
been discovered recently in Chinese territory. For the main- 
tenance of order the Manchurian authorities had taken over 
the Chinese Eastern Railway and closed down the Soviet 
Consulate at Harbin. According to reports from the Manchurian 
authorities, Soviet officials on the Chinese Eastern Railway had 
not faithfully carried out the terms of the 1924 Agreement. 
Therefore, the action of the National Government should not 
be regarded as a violation of the 1924 Agreement. 


The Note then expressed the hope that “‘ the Soviet Govern- 


ment will correct its past wrongdoings of its own accord” and 
declared in relation to the present case that the Soviet Govern- 
ment must respect the sovereignty of China and its laws and 
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“make no proposals denying the existing facts.’ 
The National Government in its Note made two demands, 
which, it declared, were not counter-demands :— 

(1) The Soviet Government should release the Chinese now 
‘imprisoned in Russia ; 

(2) The Soviet Government should adequately protect 
Chinese nationals in Russia from aggression and repression. 
The Note concluded as follows :— 

“The National Government will always welcome Soviet 
subjects and merchants in China, but the recent arrest of 
Russians in Manchuria is only just, being necessary for th: 
suppression of Communist propaganda and the maintenance o! 
order in Manchuria.” Finally, it stated that all questions 
affecting relations between the U.S.S.R. and China and the 
Chinese Eastern Railway could be duly settled with the Com- 
missariat for Foreign Affairs “ in justice and law.” 

This reply to the Soviet ultimatum and the failure of China to 
satisfy the Soviet demands within the time limit of three days fixed 
by the ultimatum which expired at midnight led to the presentation 
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of the second Soviet Note on July 17th, which in its earlier passages 
stated :-— 

‘‘ Desirous to restore the legal basis of relations between the 
U.S.S.R. and China, disturbed by the Chinese authorities, the 
Soviet Government advanced in its first Note three absolutely 
necessary and perfectly moderate proposals. 

‘The Chinese Government has practically rejected these 
proposals. Instead of restoring the Pekin and Mukden Agree- 
ments, the Chinese Note sanctions the one-sided abrogation of 
these Agreements, thereby destroying the possibility of normal 
relations between the two countries. 

‘ Instead of reversing the unlawful actions of the Tupan (head) 
of the Chinese Eastern Railway, the Chinese Note sanctions 
them, thereby justifying the seizure of the Chinese Eastern 
Railway. 

“The Chinese Note sanctions unlawful repressions against 
Soviet citizens and institutions, and hypocritically attempts to 
justify them by a false reference to some mass repressions of 
Chinese citizens in the U.S.S.R., being well aware that repres- 
sions in the U.S S.R. were employed only against a negligible 
group of opium traders, den keepers, smugglers and other 
criminal elements of Chinese citizens. 

“The Chinese Note evades the question of the immediate 
calling together of a conference, thereby rejecting the Soviet 
proposal and doing away with the possibility of an amicable 
settlement of the dispute. 

‘The reference in the Chinese Note to propaganda as the 
excuse for unlawful actions by the Chinese authorities is false 
and hypocritical, since the Chinese authorities possess sufficient 
means to prevent and stop such activity had it actually taken 
place, without seizing the Chinese Eastern Railway and severing 
the treaty relations existing between the U.S.S.R. and China. 

‘“ The real object of the violent actions on the Chinese Eastern 
Railway and of the Chinese Note of yesterday becomes especially 
clear from the official Press declaration made by President Chiang 
Kai-shek, who justifies the unlawful actions of the Chinese 
Eastern Railway and plainly declares : 

‘‘“ There is nothing unusual in the measures designed to take 
the Chinese Eastern Railway into our hands. We first want to 
take over the railway and then take up the discussion of other 
questions,’ 

‘ These statements leave no doubt of the real meaning of the 
Chinese Note of yesterday.”’ 

Finally, as all means of reaching an amicable settlement had been 
exhausted, the Soviet Government was compelled to take the 
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following measures, placing the entire responsibility for the conse- 
quences upon the Chinese Government :- 
(1) All .Soviet diplomatic, consular, and commercial 
representatives will be recalled from China. 
(2) Ail Soviet officials will be recalled from the Chinese Eastern 
Railway. 
(3) All railway communications between the Soviet Union and 
China will be suspended. 
(4) The diplomatic and consular representatives of China will 
be ordered immediately to leave the U.S.S.R. 
The Soviet Government at the same time declared that it 
reserved all rights arising from the Peking and Mukden Agreement 
of 1924. 











ANNEXE I, 





AGREEMENT FOR THE PROVISIONAL MANAGEMENT OF THE 
CHINESE EASTERN RAILWAY. 

The Republic of China and the Union of Soviet Socialist 
Republics mutually recognising that, inasmuch as the Chinese 
Eastern Railway was built with capital furnished by the Russian 
Government and constructed entirely within Chinese territory 
the said Railway is a purely commercial enterprise and that 
excepting for matters appertaining to its own business operations 
all other matters which affect the rights of the Chinese National 
and Local Governments shall be administered by the Chinese 
Authorities, have agreed to conclude an Agreement for the 
Provisional Management of the Railway with a view to carrying 
on jointly the management of the said Railway until its final 
settlement at the Conference as provided in Article II of the 
Agreement on General Principles for the Settlement of the 
Questions between the Republic of China and the Union of Soviet 
Socialist Republics of May 31st, 1924, and have to that end 
named as their Plenipotentiaries, that is to say: 

His Excellency the President of the Republic of China : 

Vi Kyuin Wellington Koo. 
The Government of the Union of Soviet Socialist Republics 
Lev Mikhailovitch Karakhan. 

Who, having communicated to each other their respective 
full powers, found to be in good and due form, have agreed upo! 
the following articles : 
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Article I.—The Railway shall establish, for discussion and 
decision of all matters relative to the Chinese Eastern Railway, 
a Board of Directors to be composed of ten persons, of whom 
five shall be appointed by the Government of the Republic of 
China and five by the Government of the Union of Soviet 
Socialist Republics. 

The Government of the Republic of China shall appoint one 
of the Chinese Directors as President of the Board of Directors, 
who shall also be the Director-General. 

The Government of the Union of Soviet Socialist Republics 
shall appoint one of the Russian Directors as Vice-President of 
the Board of Directors, who shall also be the Assistant Director- 
General. 

Seven persons shall constitute a quorum, and all decisions 
of the Board of Directors shall have the consent of not less than 
six persons before they can be carried out. 

The Director-General and Assistant Director-General shall 
jointly manage the affairs of the Board of Directors and they 
shall both sign all the documents of the Board. 

In the absence of either the Director-General or the Assistant 
Director-General, their respective Governments may appoint 
another Director to officiate as the Director-General or the 
Assistant Director-General (in the case of the Director-General, 
by one of the Chinese Directors, and in that of the Assistant 
Director-General, by one of the Russian Directors). 

Article I1.—The Railway shall establish a Board of Auditors 
to be composed of five persons, namely, two Chinese Auditors, 
who shall be appointed by the Government of the Republic of 
China, and three Russian Auditors who shall be appointed by 
the Government of the Union of Soviet Socialist Republics. 

The Chairman of the Board of Auditors shall be elected from 
among the Chinese Auditors. 

Article III.—The Railway shall have a Manager, who shall be 
a national of the Union of Soviet Socialist Republics, and two 
Assistant Managers, one to be a national of the Republic of 
China and the other to be a national of the Union of Soviet 
Socialist Republics. 

The said officers shall be appointed by the Board of Directors 
and such appointments shall be confirmed by their respective 
Governments. 

The rights and duties of the Manager and the Assistant 
Managers shall be defined by the Board of Directors. 

Article IV.—The Chiefs and Assistant Chiefs of the various 
departments of the Railway shall be appointed by the Board of 
Directors. 
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If the Chief of Department is a national of the Republic of 
China, the Assistant Chief of Department shall bea national of the 
Union of Soviet Socialist Republics, and if the Chief of Depart. 
ment is a national of the Union of Soviet Socialist Republics, the 
Assistant Chief of Department shall be a national of the Republic 
of China. 

Article V.—The employment of persons in the various 
departments of the Railway shall be in accordance with the 
principle of equal representation between the nationals of the 
Republic of China and those of the Union of Soviet Socialist 
Republics. 

Article VI.—With the exception of the estimates and 
budget, as provided in Article VII of the present Agreement, al! 
other matters on which the Board of Directors cannot reach ar 
agreement shall be referred for settlement to the Governments of 
the Contracting Parties. 

Article VII.—The Board of Directors shall present th 
estimates and budget of the Railway to a joint meeting of th 
Board of Directors and the Board of Auditors for consideratio: 
and approval, 

Article VIIT.—AIl the net profits of the Railway shall be held 
by the Board of Directors and shall not be used pending a fin 
settlement of the question of the present Railway. 


Article [X.—The Board of Directors shall revise as soon as 
possible the statutes of the Chinese Eastern Railway Compan\ 
approved on December 4, 1896, by the Tsarist Government 
accordance with the present Agreement and the Agreement « 
General Principles for the Settlement of the Questions betw 
the Republic of China and the Union of Soviet Socialist Republ 
of May 31, 1924, and in any case, not later than six months fr 
the date of the constitution of the Board of Directors. Pendin 
their revision, the aforesaid statutes, in so far as they do ni 
conflict with the present Agreement on General Principles for t 
Settlement of the Questions between the Republic of China an¢ 
the Union of Soviet Socialist Republics and do not prejud 
the rights of sovereignty of the Republic of China, shall continu 
to be observed. 












































Article X.—The present Agreement shall cease to have efie« 
as soon as the question of the Chinese Eastern Railway is final 
settled at the Conference as provided in Article II of the Agi 

ment on General Principles for the Settlement of the Question 
between the Republic of China and the Union of Soviet Socialis 
Republics of May 31, 1924. 
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Article XI.—The present Agreement shall come into effect 
from the date of signature. 

In witness whereof, the respective Plenipotentiaries have 
signed the present agreement in duplicate and have affixed 
thereto their seals. 

Done at the city of Peking, etcetera, etcetera. 


The following are the clauses in the Soviet-Mukden Agreement of 
September 20th, 1924, in which it differs from the earlier Soviet-Peking 
\greement of May 31st, 1924. 

1. The U.S.S.R. agrees, upon the signing of this Agreement, to the 
redemption by China of the said railway with Chinese capital, the actual 
and fair cost to be fixed by the two contracting Parties. 

2. The U.S.S.R. agrees to the settlement of the question of the 
indebtedness of the Chinese Eastern Railway Company by a commission 
appointed by the two contracting Parties, in accordance with Item 4 of 
\rticle IX of the Sino-Russian Agreement on General Principles signed 
at Peking on 31st May, 1924. 

3. All the net profits of the railway shall be held by the Board of 
Directors and shall not be used before the question as to how to divide 
the profits between the two contracting Parties is settled by a Commission 
to be appointed by the two Governments. 


he following differences of detail are important :— 

4. This period of eighty years was reduced to sixty and was to be 
subject to further reduction if the two contracting Parties were in 
agreement at a later date. 

5. Provision was made for the revision of the original contract of 1896 
within four months of signing the Agreement. This replaced the submission 
of the matter to the railway conference. 

6. The revision of the Statutes was to be undertaken within four 
months instead of six. 


ANNEXE II. 


[EXT OF THE SOVIET NOTE OF PROTEST AGAINST THE HARBIN 
RAID. 
SIR, 

On the 27th of May at 2 o’clock in the afternoon a detach- 
ment of Police broke in to the premises of the U.S.S.R. Consulate- 
General. A search was carried out which lasted nearly six hours. 
During the whole of this time the Soviet Consul-General, 
Mr. Melnikoff, and his colleagues were kept under arrest and 
deprived of intercourse with the outside world. In the case of 
the Vice-Consul, Mr. Znamensky, physical violence was employed. 
Despite the vigorous protest of the Consul, the Police seized part 
of the Consulate correspondence and arrested all the visitors in 
every room of the Consulate, to the number of 39, Ali-those 
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arrested were Soviet citizens living in Manchuria. Among thos 
arrested, were many officials of Soviet State Economic Institu- 
tions and of the Chinese Eastern Railway in Harbin engaged in 
their official duties, a number of Soviet citizens who were there in 
connection with passports or visas and lastly three temporary 
unestablished workmen of the Consulate. 

The Chinese Police and the White Russian guards serving in 
the Chinese Police openly seized money and articles belonging 
to the Consulate and its members. 

The day after the search, the Police on their part published 
a statement remarkable for shamelessness and stupidity about 
their discovery of a “ session of the Third International,’’ which 
was being held secretly in the “cellars of the Consulate.’ 
Simultaneously, obviously inspired by the Police themselves, th 
P local Chinese and White Russian press printed further pro- 

vocative inventions intended to justify the illegal actions of the 
Police authorities. 

The Police raid on and search of the premises of the U.S.S.R 
Consulate-General, which is under the protection of inter 
national law, appears to be an atrocious disregard of the ver) 
elements of international law. The detention of the Consul 
and his colleagues for six hours, the arrest of the visitors 
discovered at the time in the Consul-General’s very own offic 
the seizure of the Consulate correspondence, inviolable under 
international law, redoubles the violent and illegal character 
of the whole incident, emphasising the complete indifference oi 
the Police authorities to the most elementary principles 
international law and intercourse. 

The frankly disorderly conduct of the Police with which th 
search was carried out, the robbery of articles and money, th 
physical violence in the case of the members of the Consulat 
seem to be the natural accompaniment of a like attitude and |: 
entirely compatible with the behaviour of the Police authoriti 
in regard to the Consulate-General of the U.S.S.R. 

The actions of the Harbin Police authorities will by no meats 
be justified by the utterly unfounded and provocative explana 
tions and accusations against the Consulate with which thes 
authorities have burst into print. The statements about 
“session of the Third International ’’ being held at the Consulat 
is manifestly a transparent and absurd invention and moreovel 
exceedingly ignorant and appears to be only a hopeless attempt 
of those same local authorities to avoid the proper responsibilit 

for their actions. 

The Soviet Government is compelled to call the attentio! 
of the Government of the Chinese Republic to the fact that th 
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illegal Police raid on the Consulate-General of the U.S.S.R. in 
Harbin took place after a prolonged preparation in the form 
of a provocative campaign undertaken against the Soviet Union 
and its Consular representatives and finding expression not only 
in irresponsible articles in the press but also in scandalous 
outbursts by official and semi-official personages and institutions 
of the National Government. 

The Soviet Government consider that the organised Police 
raid on the premises of the Soviet Consulate-General in Harbin, 
together with the above-mentioned campaign, has created a 
situation whereby the work of the Union’s Consular repre- 
sentatives in Chinese territory has become extremely difficult 
if not quite impossible. The situation thus created is all the 
more serious because these recent incidents were preceded 
by the raid on the U.S.S.R. Embassy at Pekin on the 6th of 
April 1927, the raid of the Whiteguards on the Soviet Consulate 
at Shanghai on the 25th of October 1927, accompanied by the 
murder of five of its members, the destruction of the Soviet 
Consulate in Canton in December 1927, and a series of violent 
acts on the Chinese Eastern Railway from the Chinese side. To 
this day, as is well known, no compensation has been paid for 
any of these acts which are all the responsibility of various 
Chinese Officials and which prevent the resumption of normal 
Sino-Soviet relations. 

Notwithstanding a series of acts, remarkable for their 
provocative nature, on the part of the Chinese Authorities 
levelled against the Soviet Embassy and Consulates in China the 
Soviet Government with unwearied patience have refrained on 
their part from any kind of retaliatory repressive measures 
however much these would have been justified by the existing 
circumstances. In particular, the Soviet Government has 
continued to give to the Chinese Legations and Consulates in 
Soviet territory all the protection which is their due by inter- 
national law and which is essential if they are to carry out their 
normal functions. In this the Soviet Government have been 
actuated by the desire to accord to Chinese nationals residing in 
the territory of the U.S.S.R. that measure of protection and 
solicitude in regard to their Consular institutions as are enjoyed 
by the nationals of other foreign Powers who have diplomatic 
relations with the Soviet Union. The Soviet Government, 
however, is forced to the conclusion that this peaceable and 
friendly attitude is taken by the elements hostile to the U.S.S.R. 
as proof of their readiness to endure without protest even the 
gravest acts of provocation directed against their Consular 
representatives in China. 
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Confronted by this fresh and violent act of provocation in 
connection with its Consular Representatives the Union Govern- 
ment is compelled to frame a most vigorous protest against th: 
disorderly conduct of the Police which has been described, and 
to demand immediate arrangements for the liberation of the 
Soviet citizens arrested on the Consular premises and for the 
return of all seized correspondence and the plundered articles 
and money. 

At the same time the Union Government are constrained to 
state that as the Chinese authorities demonstrate by all their 
actions a complete unwillingness and inability to have regard 
to the accepted customs of international law and intercourse, 
they themselves, on their part, will henceforward cease to feel 
bound by those customs as regards the Chinese representatives 
in Moscow and the Consulates in Soviet territory and will not in 
future accord to those representatives and Consulates the extra- 
territorial privileges which are bestowed on them by international 
law. 

The Union Government declares that in spite of all th 
circumstances it will unswervingly aspire to preserve and 
consolidate friendly relations with the Chinese people. The 
Union Government however is compelled in the most decided 


manner to warn the Nanking Government and their agents 

against further straining the endurance of the U.S.S.R. by 

provocative acts and infractions of the treaties and agreements. 
Please accept, sir, an assurance of my highest regard. 


KARAKHAN 


May 31, 1929 





II.—CHRONOLOGY. 
Afghanistan. 


July 3rd.—Tribes supporting General Nadir Khan defeated the 
Kabuli forces near Dharang, in the Southern Province. 

It was reported that Gardez had been recaptured by the 
supporters of Nadir Khan owing to the desertion of the Suleiman 
Khel contingent. 

July 14th.—Supporters of Nadir Khan were reported to be 
nearing Kabul. 

News reached India that Inayatullah had reached Baghdad the 
previous day. 

July 15th.—Reports reached India that Ali Anmed Khan Jan 
had been executed by Habibullah. (He had been captured by the 
Amir of Kabul on May 3Ist.) 

July 16th—At a Jtrgah held by Habibullah, the latter was 
reported to have rejected suggestions that he should come to an 
understanding with Nadir Khan. 

Fighting was reported to have taken place between the Kabuli 
forces and the Shiah Hazaras 50 miles west of the capital. 


Bolivia. 

July 3rd.—It was announced that the Government had agreed 
with Paraguay to a peaceful settlement of the boundary dispute. 
rhe Inter-American Commission of Enquiry was to draw up a plan 
of settlement. 


Belgium. 

July 12th.—An official communiqué was issued announcing that 
agreement had been reached with Germany in the matter of the 
liquidation of the 6 milliards of marks left in Belgium after the 
German occupation. Germany agreed to pay Belgium in 37 
annuities, beginning on March 31st, 1930, on the following basis :— 
The first annuity would amount to 138,769,200 Belgian francs, 
thereafter three consecutive annuities of 184,169,000 Belgian francs, 
eight consecutive annuities of 222,716,000 Belgian francs, eight 
consecutive annuities of 172,176,600 Belgian francs, and 17 final 
annuities of 79,663,800 Belgian francs. Between the settlement and 
[961 Belgium was, therefore, to receive 5,284,260,000 francs for the 
6,100,000,000 marks taken over at the rate of francs 1.25 after 
the Armistice. 

July 13th.—Agreement signed in Berlin re sequestered German 
property in Belgium. (See Germany.) 
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Bulgaria. 

June 30th—The Chamber granted an amnesty in favour of 
MM. Radoslav and Tontchef. 

July 4th—Mr. Sperling, the British Minister, called on 
M. Liaptcheff, the Prime Minister, in connection with the tension 
due to the frontier incidents. M. Liaptcheff put all the responsibility 
on the “impossible ’’ frontier imposed on Bulgaria by the Treaty 
of Neuilly. 

July 6th—The British and French Chargés d’Affaires paid 
separate visits to M. Liaptcheff and discussed the maintenance of 
peace in the Balkans. 

July toth—It was reported that Captain Daskaloff, with an 
escort, had been fired on by Yugoslav frontier guards while visiting 
the Bulgarian frontier near Boukhovo. The Bulgarians replied, but 
no casualties were caused. 

July 14th—It was understood that the British Government 
had proposed that a Neutral Commission (similar to that which 
had worked on the Greco-Bulgarian frontier) should take charge of 
the Yugoslav frontier. It was also stated that the Yugoslav 
Government had expressed its unwillingness to ratify the Pirot 
Protocol (which provided for the setting up of a Commission of 
that nature) and that the Bulgarian Government had accordingly 
asked for British and French intervention in Belgrade to secure the 
establishment of a Neutral Commission. 


July 15th.—Afiair on the frontier near Shtip. (See Yugoslavia.) 





Chile. 


July 3rd.—Ratification of Tacna-Arica settlement. (See Peru.) 


China. 
INTERNAL AFFAIRS, 

July 3rd.—It was reported that Chiang Kai-shek had refused 
the request of Yen Hsi-shan for permission to leave China. The 
latter entered the German hospital in Peking. 

July 8th—Chang Hsueh-liang arrived in Peking to confer with 
Chiang Kai-shek. Yen Hsi-shan left the hospital, and attended a 
conference with Chiang Kai-shek and Yen Hsi-shan. On leaving 
the conference Yen Hsi-shan announced that he had yielded to the 
solicitations of Nanking not to leave China, and that both he and 
Feng Yu-hsiang would postpone their tour abroad and jointly 
undertake the disbandment and re-organisation of their respective 
armies. Feng cabled his agreement from Taiyuanfu. 

July 1toth.—Chiang Kai-shek left Peking for Nanking. 

July 11th—Yen Hsi-shan and Chang Hsueh-liang left Peking 
for Taiyuan and Mukden respectively. 
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A big explosion occurred in an ammunition store at Yunnanfu, 
the casualties being estimated at 1,000. The British Consulate was 
damaged and the Consul slightly injured, while the French Consulate 
was destroyed and French Missions damaged. 


EXTERNAL AFFAIRS, RELATIONS WITH THE POWERS. 


July 3rd.—Mr. C. T. Wang sent a Note to the American Legation 
in Peking requesting the deportation of the Peking correspondent 
of the New York Times, whom the Note charged with seeking to 
discredit the National Government and its officials. 

July 5th—It was reported by the Futan News Agency (an 
organ of Chiang Kai-shek’s) that the Nanking Finance Ministry 
had ordered the dismissal of Mr. Hussey-Freke, the British associate 
of the Chief Inspector of the Salt Gabelle. 

In a speech at Nanking Mr. C. T. Wang foreshadowed a campaign 
for the abolition of extra-territoriality. He said that the Powers 
had no justification for their contention that China’s judicial 
administration did not justify the early nullification of Consular 
jurisdiction. Speaking of foreign apprehension of military despotism 
in China he said that the Government had decided to abolish 
military despots. He ended his speech by an urgent appeal for 
national military training. 

July toth—Chinese and Manchurian officials took over the 
Chinese Eastern Railway’s telegraph and telephone systems, 
alleging that they had been used for the dissemination of Bolshevist 
propaganda. The Chinese police closed down the General Trades 
Union of the Chinese Eastern Railways, the Soviet trade union, 
and also the offices of the Soviet mercantile fleet and of the Naphtha 
Syndicate. Twenty senior Soviet officials attached to the railway 
and 40 Soviet railway employees and trade union officials were 
arrested and deported to Russia. 

July 13th.—Receipt of Note from Soviet Government re action 
of the Manchurian authorities. (See U.S.S.R.). 

The Dutch Minister in Peking handed a Note to the Foreign 
Minister in reply to the latter’s request of May 8th that the Diplo- 
matic Body should proceed to a discussion of the future organisation 
of the Shanghai Provisional Court. The Note reminded China 
that the agreement for the rendition of the old Mixed Court had been 
negotiated and signed by representatives of the Kiangsu Provisional 
Government and consuls of Shanghai after the approval of the 
diplomatic representatives, and stated that the latter were unani- 
mously of opinion that the reorganisation of the Court should be 
entrusted to a Commission of the Shanghai Consuls and Chinese 
representatives, whose conclusions should be submitted to the 
diplomatic representatives and the National Government. 
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July 15th.—It was reported in Peking that Russians were being 
deported from places south of Harbin. Russian reports were to the 
effect that all Soviet trade offices in Manchuria had been closed, 
while Japanese travellers reported movements of both Russian and 
Chinese troops along the frontier. 

Statement re opening of negotiations with British Government. 
(See Great Britain.) 

July 16th.—The Government sent a reply to the Soviet Note, 
contending that for the maintenance of order the Manchurian 
authorities were justified in taking over the Chinese Eastern 
Railway, on the ground that the Soviet had not observed the term 
of the 1924 Agreement. The Note accused Soviet agents of spreading 
propaganda aimed at endangering the Chinese Government and 
social system, and made two demands: (1) The Soviet Government 
should release the Chinese imprisoned in Russia; (2) It should 
adequately protect Chinese nationals in Russia from aggression and 
repression. 

It also stated that a new Chinese Chargé d’Affaires was pro- 
ceeding to Moscow shortly as plenipotentiary to discuss all pending 
matters with the Soviet Foreign Commissariat. 


Czechoslovakia. 

July 9th—Note of protest re frontier railway arrest on July rst 
handed to Hungary. (See Hungary.) 

July 13th—Reply to Hungary re arrest of M. Pecha. (See 
Hungary.) 


Egypt. 
July 5th.—Publication of White Paper re Nile Waters. (Sez 
Great Britain.) 


Esthonia. 

July 3rd.—The Cabinet resigned, and M. Einbund was entrusted 
with the formation of a new Ministry. 

July toth.—A new Cabinet was formed in which Mr. Strandmann 
held the office of Prime Minister and Mr. Lattik that of Foreign 
Minister. 


Finland. 

July 11th—The composition of the Diet as the result of th 
elections was: Agrarian Party60 ; Socialists 59 ; Coalition Party 28 ; 
Swedish Party 23; Communists 23; and Progressive Party 7. 
The Agrarians won 8 seats and the Communists 3. The Coalition 
Party lost 6 seats, the Progressive Party 3 and the Swedish and 
Socialist Parties I each. 
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July 13th—Ratification of Convention re trade in spirits. 
(See U.S.S.R.). 


France. 

July 3rd.—The Finance Committee of the Chamber adopted the 
text of a Bill for the ratification of the debt agreements with Great 
Britain and the United States, subject to the reservation that France 
could not be required to assign, for payments required by the 
agreement concluded at Washington on April 29th, 1926, sums 
other than the amount she was herself able to recover on the basis 
of the aforesaid international settlements. 

During a discussion on the organisation of the political conference 
on the Young Plan, M. Briand stated that the Government had 
decided not to include the revision of the Saar régime in the terms of 
reference of the Conference. 

July 6th—The British Ambassador handed to M. Briand the 
British reply to the French Note with regard to the place, date and 
scope of the conference on the Young Plan. The Note expressed 
the view that the conference should deal with the problems of the 
settlement of the war as a whole, and not in three parts, and repeated 
the arguments in favour of London as the meeting-place. 

July 7th—The Government decided to reject the proposal of the 
Finance and Foreign Affairs Committees of the Chamber to include 
reservations in the Bill of Ratification of the debt agreement with 
America. 

July oth—The Government’s reply to the British Note of July 6th 
was addressed to London. This maintained the view that the 
Conference should be held in some neutral place, but agreed to 
August 5th as the date of the meeting. The French Government 
was also agreeable to the British proposal that the probiems of the 
liquidation of the war should be treated as a whole, but expressed 
the opinion that the conference should be strictly confined to the 
terms of reference as laid down by the Geneva resolution of 
September 1928, according to which the evacuation of the Rhineland 
would be strictly subordinated to the fulfilment of Germany’s 
obligations. 

July toth—A Treaty of Arbitration and Amity with Spain was 
signed in Paris. 

July 11th.—M. Poincaré opened the debate in the Chamber on 
the ratification of the debt agreements with the United States and 
Great Britain. He said that it was regrettable that the agreements 
did not contain a clause safeguarding France in respect of Germany’s 
payments, but that the agreements must be ratified, because if they 
were not, then either or both creditors had it in their power to impose 
less favourable terms. If the total of principal and interest alone 
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were considered, France had been accorded privileged treatment, 
while in respect of the other matters she had received the same 
treatment as others. He said that it was absurd to expect conditions 
that the United States could not give to other countries. He 
therefore recommended ratification without reservation. 

It was reported that M. Briand intended to suggest at the next 
Assembly of the League of Nations the convocation of a European 
conference to consider the possibilities of closer economic and 
political co-operation between European nations. 

July 12th.—Reported surrender of rebel chief in Morocco. (See 
Morocco.) 

July 16th—The Government secured a majority of 65 in a 
division—regarded as a vote of confidence—on a motion for the 
adjournment sine die of the debate on the ratification of the foreign 
debt agreements. The motion was lost by 304 votes to 239. 


Germany. 


July 8th.—It was announced in Berlin that the dispute with 
Greece over the delivery of the cruiser “ Salamis ’’ had been settled, 
and that, subject to certain technical alterations, the Greek 
Government was willing to take delivery of the vessel. 

In an interview with a correspondent of the Matin, Her 
Stresemann re-affirmed that Germany had a right to the final 
freedom of her territory, and to the full restoration of her sovereignty, 
and that she insisted on the fulfilment of her claims, independently 
of the settlement of other problems. He considered that the Saar 
problem should be dealt with at the political conference. 

July 11th—M.M. Orloff and Pavlonovsky, the two Russians 
whose trial began on Ist July, were each sentenced to four months 
imprisonment for forgery and fraud. As they had been in 
detention for four months they were immediately released. 

German press correspondent ordered to leave Yugoslavia. (See 
Yugoslavia.) 

The Civil Senate of the Reich Supreme Court at Leipzig made a 
declaration to the effect that the Bill passed by the Reichstag 
suspending litigation between Federal States and their former rulers 
in order to enable property disputes to be settled directly or by 
State legislation infringed the Constitution. The Bill was duly 
promulgated by President Hindenburg. 

July 12th.—Agreement with Belgium re liquidation of depreciated 
marks. (See Belgium.) 

July 13th.—An Agreement was signed in Berlin with Belgium 
providing for the suspension as from June 7th, 1929, of sales oi 
sequestered German property in Belgium and the restoration of 
property not yet sold. 
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July 14th—In a statement published in the press, Herr 
Stresemann said that he regarded the proposed Rhineland Com- 
mission of Verification (Constatation) and Conciliation as a dangerous 
remnant of obsolete policies. Disputes could be settled through 
diplomatic channels, and if this failed, there was the Franco-German 
Arbitration Commission, provided for in the Locarno Treaty, before 
an appeal to the League of Nations would become necessary. The 
creation of a new Commission would be regarded in Germany as 
an attempt to impose a special international status on the 
Rhineland. 

Great Britain. 

July 5th.—H.M. Stationery Office published the text of the Notes 
exchanged between Great Britain and Egypt concerning the use of 
the Nile Waters, together with the Report of the Nile Commission 
of 1925 and its appendices and diagrams. (Cmd. 3348.) 

July 6th.—British reply to French Note re political conference. 
(See France.) 

July 15th.—In reply to a question in Parliament, the Foreign 
Secretary said that an invitation had been sent, through the 
Norwegian Government, to the Soviet Government to send a 
responsible representative to London to discuss the procedure for 
the settlement of outstanding questions. 

It was officially announced that preliminary negotiations were 


proceeding at Shanghai between representatives of the British and 
Chinese Governments for the conclusion of a full commercial treaty 
on the basis of reciprocity and equality. The first meeting had 
been held on July 5th. 

July 16th.—At a luncheon of the Travel Association of Great 
Britain and Ireland General Dawes made a speech on the ties 
between the British and American peoples. 


Greece. 

July 2nd.--The authorities handed over the section of the 
railway line between Keneli and Bitolia (Monastir) in Macedonia 
to the Yugoslav representatives. 

July 5th.—The Pact of Arbitration and Friendship with Rumania 
was ratified in Athens. 

July 8th—Settlement of “ Salamis” dispute. (See Germany.) 

Protest re Tariff Bill. (See U.S.A.) 


Hungary. 

July 3rd.—Further frontier affray. (See Yugoslavia.) 

July 9th—A Note of protest was received from Czechoslovakia 
in connection with the arrest of M. Pecha on July 1st. The Note 
expressed the opinion that the Hungarian Government would be 
prepared to apologise for the incident and give guarantees that 
there would be no repetition of it. 


25 





26 


July 13th—The Foreign Minister replied to the Czechoslovak 
Note regarding the arrest of M. Pecha, and stating that the latter 
was caught in the act of spying, to which he had confessed. 


Irak. 
July 11th.—Publication of Note re Persian recognition of Irak 
(See League of Nations.) 


Italy. 
July 8th.—Protest re Tariff Bill. (See U.S.A.) 


Japan. 

July 9th.—The new foreign policy as outlined by the Cabinet 
included plans for retrenchment in preparation for the removal of 
the gold embargo, support for the reduction of armaments, and a 
reversion of policy in regard to China. 

The Emperor accepted the resignation of Count Uchida from the 
Privy Council, following criticisms in connection with the wording 
of the preamble to the Kellogg Peace Pact. 

July 11th—Admiral Takarabe, Minister for the Navy, in a 
statement to the Press threw further light on the meaning his 
Government attached to its statement that reduction and not 
merely limitation should be the aim of any future naval conference. 
He pointed out that supposing Great Britain insisted on a cruise! 
strength of 500,000 to 600,000 tons, as at Geneva, a ratio of 70 per 
cent. in respect of Japan would far exceed their present strength 
He agreed that the circumstances of each Power were different, but 
said that to effect a reduction concessions must be made. H 
considered that statesmen and not experts should make the 


decisions. 


League of Nations. 

July 3rd.—The League Commission for the distribution of the 
social pension funds between Germany and Poland opened its 
session in Copenhagen. 

The Economic Committee concluded its work. The report o1 
the sugar position was adopted with some modifications. The 
question of contraband was adjourned. 

July 4th—The Economic Committee terminated its work. In 
the case of the study of coal it recommended that co-operation 
between the economic organisation and the International Labour 
Office should be permanent, each of these bodies dealing with certain 
aspects of the problem. 
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July 5th—The Mandates Commission began its examination of 
the British Government’s Report on the administration of Palestine 
during 1928. 

July 8th—The Mandates Commission considered the Report of 
the British Government on Tanganyika. 

Receipt of letter re Straits Convention. (See Turkey.) 

July 9th—The Permanent Mandates Commission completed its 
examination of the Report on Tanganyika and began its considera- 
tion of the French Report on the Camaroons. 

July 11th—The Secretary-General publisned a Note, dated 
June 11th, 1929, in which the Persian Government announced that 
it had recognised the Irak Government on April 25th. 

The Sub-Committee on Art and Letters finished its work. It 
was decided to draw the attention of the Committee of Intellectual 
Workers of the International Labour Office to the plight of orchestral 
musicians owing to the development of mechanical music. 

The Mandates Commission heard a statement by a former 
Secretary-General of the High Commission in Syria on the 
situation in that country. 


Mexico. 


July 3rd.—It was reported that Federal troops had captured 
and executed at Arandas, Jalisco, a priest named Aristeo Pedroza, 
who was a prominent leader of the Cristero insurgents. In 
Guadalajara, 23 insurgents who had raided a village and shot seven 
residents were hanged. 

July 7th—The Archbishop of Puebla returned from exile and 
took up his duties at Querétiro. Other Bishops and priests also 
returned. Some 130 religious prisoners, mostly women, were 
pardoned by the President. 

The War Office announced the execution of José Padron, the 
insurgent leader, who had kidnapped two foreigners in February. 

July 11th—A further 1,000 Cristeros are reported to have 
surrendered in the State of Jalisco, including some prominent 
leaders. Isolated bands were still reported to be holding out, 
150 of whom attacked the town of Cocula but were repulsed. 

President Portes Gil issued a decree making the National 
University of Mexico an autonomous institution, free from Govern- 
ment control, to be managed by teachers, students, and graduates. 

/uly 15th.—The National League for Religious Defence published 
a statement admitting its responsibility for the Christero rebellion, 
and urging its members to lay down their arms and promote the 
interests of the Church by taking advantage of the President’s 
promise. 
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Morocco. 

July 12th—It was reported that Brahim Ou Belaid, the chief 
of the Ait Mribet tribe inhabiting the Wady Draa, in the extreme 
south-west of the country, had submitted to the French military 
authorities. 


Netherlands. 

July 4th—tThe result of the Parties after the elections to the 
Second Chamber were as follows : Roman Catholics 30 ; Socialists 24; 
Calvinist Anti-Revolutionary Party 12; Christian Historical Party 
11; Liberals 8; Radicals 7; Orthodox Calvinists 4; and Middle 
Class Party 1. The only changes were, Liberals and Anti- 
Revolutionary Party one loss each, Orthodox Calvinists and 
Communists one gain each. 

July 13th—Note from Dutch Minister in Peking to Chinese 
Foregin Minister. (See China: External Affairs, Relations with thi 
Powers). 


Paraguay. 
July 3rd.—Agreement re method of settlement of boundary 
dispute. (See Bolivia.) 


Persia. 

July 8th—It was reported that Kamseh Arabs were moving 
towards Shiraz, and had captured Niriz and Fasa, some 80 miles 
distant from Shiraz. 

July 11th—Publication of note re recognition of Irak. (Sw 
League of Nations.) 

July 13th—The Minister of War proceeded to the Bakhtiari 
country to attempt to deal with the unrest among his own trib: 
and also despatched further Government troops to Ispahan. 

The Sovlet-ed-Dowleh was received in audience by the Shah. 

July 16th—Further fighting was reported from west of Ispahiai 
in connection with the Bakhtiari revolt. Saidabad was recaptured 
by Government forces. 


Peru. 
July 3rd.—Congress ratified the Tacna-Arica settlement, which 
had been approved by the Chilian Senate. 


Portugal. 

July 4th—The Cabinet resigned, as a result of a crisis brough! 
about by a decree of the Minister of Justice determining the cot 
ditions under which religious demonstrations might take place 


public. 
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July 5th—President Carmona called upon General Ivens Ferraz 
to form a Cabinet. 

July 9th—The new Cabinet took office, and consisted of General 
Ivens Ferraz, Prime Minister and Interior, with Senhor Trindate 
Coelho as Minister of Foreign Affairs. 


Reparations. 
July 4th—The Report of the Committee of Experts on Repara- 
tions (Cmd. 3343) was published by H.M. Stationery Office. 


Rumania. 

July 5th.—Ratification of Arbitration Pact with Greece. (See 
Greece.) 

July 6th.—It was reported that Colonel Brosteanu, Commander 
of a frontier regiment, and Colonel Sturdza, of the Anti-Aircraft 
Artillery, and other officers and civilian officials numbering 40, 
had been arrested on a charge of conspiring to overthrow the 
Cabinet. 

July 15th—The Liberals, General Averescu’s (the People’s) 
Party, the Peasant Party (M. Lupu’s) and the Magyars all withdrew 
from Parliament as a protest against the Government’s policy. 
Spain. 

July 5th.—The text of the Bill for the reform of the Constitution 
was published. Article I stated that Spain was a nation con- 
stituted in a politically unitarian State governed by a constitutional 
monarchy ; Article IV that the State exercised sovereignty as the 
permanent representative organ of the nation; Article V that 
sovereignty was indivisible, and that the State could in no way 
cede, divide or delegate it, and Article XI that the religion of the 
State was the Catholic and Apostolic and Roman religion, and that 
the nation undertook to maintain it and its ministers. The Bill 
pointed out that nobody should be molested in Spanish territory 
for his religious opinions or in the exercise of his religion, with due 
respect to Christian morals. It pointed out, however, that no 
public demonstrations other than those of the religion of the State 
would be permitted. 

July 1oth—Signature of Treaty of Friendship with France. 
(See France.) 


Turkey. 

July 3rd.—The Government ratified the Litvinoff Protocol to 
the Kellogg Pact. 

July 8th—The Straits Commission addressed a letter to the 
secretary-General of the League, asking for a ruling on a para- 
graph in the Straits Convention relating to the entry of naval and 
air forces into the Black Sea. 
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U.S.A. 

July 3rd.—Action against newspaper correspondent. (See 
China: External Affairs, Relations with the Powers.) 

July 5th.—It was stated in the New York Times that several 
of the American Communist leaders who visited Russia at the request 
of the Third International had been detained by that body. Among 
them were Mr. Ben Gitlow, a former member of Congress, and 
Mr. Bertram Wolfe. 

July 8th.—Notes of protest against the proposed Tariff Bill were 
received from Italy and Greece. 

July 15th—It was reported that the President intended to 
proclaim the effectiveness of the Kellogg Peace Treaty on July 24th. 

July 16th—Ambassador’s speech in London. (See Great Britain.) 


U.S.S.R. 
July 3rd.—Ratification of Litvinoff Protocol by Turkey. (Se 


Turkey.) 

July 5th—Report re detention in U.S.S.R. of American 
Communists. (See U.S.A.) 

July 7th—The Presidium of the Central Executive Committee 
issued a decree to Soviet authorities in the Ukraine authorising 
them to seize the grain belonging to the peasants and to levy large 
fines on unwilling peasants. 

July 8th.—At a meeting of the People’s Commissaries a resolu- 
tion was passed that the Government should not take the initiative 
in resuming relations with Great Britain, but should await the 
British Government’s first step. It would then demand an 
explanation of the Arcos affair. 

July 9th—It was reported that Communist organisations in 
Moscow had decided to send a representative as the official delegate 
of the Red trade unions to the conference of the British Minority 
Movement to be held in England in August. 

July toth—Seizure of Chinese Eastern Railway by Chinese 
authorities. (See China: External Affairs, Relations with th 
Powers.) 

July 11th.—It was reported that owing to the unreliability of 
the Red Army a new system of recruiting was being introduced 
The annual levy of recruits would be made by selection and not by 
lot 


































July 12th—It was reported that MM. Radek, Smilga, and 
Preobrazhensky had sent a formal recantation of their ‘‘ Opposition 
views from their exile in Siberia to the Central Committee of the 
Communist Party. In this they condemned Trotsky’s contribu 
tions to the foreign Press, regretted their misdeeds, asked for 
readmission to the Communist Party and promised to obey 4! 
orders, and energetically support the policy of the Party. 













30 






Wil 


accol 
the } 
Gove 
Re Vo 
on tl} 
latter 
was | 
Mace 





31 


July 13th—The Soviet Government ratified a convention with 
Finland for the prevention of illicit trade in spirits. 

The Soviet Government addressed a Note to the Chinese Govern- 
ment describing the action of the Manchurian authorities on the 
Chinese Eastern Railway as the clearest and grossest violation of 
the direct and unequivocal clauses of existing agreements regarding 
the railway, fixed by the Mukden-Moscow Treaty of September 1924. 
It expressed the Government’s willingness to enter into negotiations 
regarding all questions concerning the railway, provided always 
that the Russian officials were released immediately, and proposed 
(r) to call a conference to regulate all questions regarding the 
railway, (2) that the Chinese authorities should cancel all arbitrary 
orders concerning it, and (3) that all arrested persons should be 
released immediately. The Note gave China three days in which 
to give a satisfactory reply, failing which the Government would 
be compelled to resort to other means for the protection of the 
lawful rights of the Soviet Republic. 

July 15th—Statement by British Foreign Secretary re relations 
with Russia. (See Great Britain.) 

July 16th—Reply of Chinese Government to Soviet Note. 
(See China: External Affairs, Relations with the Powers.) 


Yugoslavia. 

July 2nd.—Cession of Monastir railway by Greece. (See 
Greece.) 

July 3rd.—A further frontier affray was announced, when a 
Hungarian patrol brought six unknown persons to the frontier 
with a view to sending them into Yugoslavian territory. Yugoslav 
guards fired on them when they refused to stop, and killed one. 

July 9th—The French Minister called on the Foreign Minister 
in connection with the tension on the Bulgarian frontier. 

July toth.—Fresh frontier incident. (See Bulgaria.) 

July 11th—The Correspondent of the Berliner Tageblatt in 
Belgrade was ordered to leave the country within three days on 
account of an article contributed to his newspaper published under 
the heading “‘ The mass executions in the Balkans.” 

July 14th—Further steps towards intervention by British 
Government in frontier situation. (See Bulgaria.) 

July 15th.—Two escaped criminals, members of the Macedonian 
Revolutionary Organisation in Bulgaria, were shot by gendarmes 
on the frontier near Shtip, after mortally wounding two of the 
latter. Many demonstrations took place in protest against what 
was believed to be Bulgarian complicity in the activities of the 
Macedonians, 
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III.—LEAGUE OF NATION NOTES. 


THE MANDATES COMMISSION. 

The Mandates Commission met for its 15th session on July rst and 
considered the usual reports from the various Mandatory Powers. In dealing 
with that for Tanganyika Territory the Commission asked for news of the 
Hilton- Young Report, but was told that the new British Government had not 
formed its policy yet, and that Sir Samuel Wilson’s report on his recent visit 
to East Africa had not been considered. In no case would any solution be 
adopted which was contrary to the terms of the Tanganyika Mandate. 


Sir John Chancellor, the High Commissioner, answered for Palestine, the 


other British area examined. He stated that the country is emerging from 
the severe economic depression of the last three years, instancing the fact 
that Jewish immigration once more exceeds emigration. Jewish-Aral 
relations, save for the Wailing Wall incident, have been undisturbed. The 
Arabs have abandoned political non-co-operation and are asking for a 
representative régime, which has been refused for the meantime. The 
Commission asked for information on the Dead Sea concession, and Sir Jol 
explained that the preference had been given to Major Tulloch and 
M. Novemesky, who appeared to offer the maximum guarantees. Th 
Mandates Commission’s preoccupation is, of course, Article 11 of the Mandate 
which provides that ‘‘ the administration shall take all necessary steps t 
safeguard the interests of the community in connection with the development 
of the country.’’ This might fairly be read to mean that the Government 
must keep control of a natural monopoly like the Dead Sea salts, which may be 
the main source of prosperity for Palestine in the future. 

M. Robert de Caix gave a moderately hopeful account of Syria, where the 
Mandatory Power and the Syrians are still at loggerheads, although not 
fighting. It is difficult to gather from the summaries published by the 
League what was said about New Guinea, Nauru, French Togoland, and 
South West Africa. 


BRITISH EMPIRE DELEGATION TO THE 10th ASSEMBLY. 

The following Delegates and substitute Delegates have been appoint 
to represent the British Empire at the roth Meeting of the Assembly, whic! 
opens on September 2nd, 1929 :— 

The Prime Minister. (Part of the time.) 

The Secretary of State for Foreign Affairs, Rt. Hon, Arthur Hendersor 

The President of the Board of Trade, Rt. Hon. W. Graham. (Part 
of the time.) 

The Rt. Hon. Viscount Cecil of Chelwood. 

The Under-Secretary of State for Foreign Affairs, Dr. Hugh Dalton 

Sir Cecil Hurst, Legal Adviser to the Foreign Office. 

Mr. H. M. Swanwich. 

Mr. M. A. Hamilton, M.P. 

Professor P. J. Noel Baker, M.P. 





(By the courtesy of the League of Nations Uni 
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IV.— NOTICES. 


1. A Conference of British and American Undergraduates, organised 
under the joint auspices of Carnegie Endowment International Relations Clubs 
and the British Universities League of Nations Society, was held in Oxford from 
July 13th-17th. The Conference, which was divided into three Commissions 
dealing respectively with I—The Renunciation of War and the Pacific Settle- 
ment of International Disputes ; II—-Disarmament and Security ; and II1I— 
International Co-operation, passed a series of resolutions which will form 
the basis for discussions held by the sponsoring organisations during the next 
twelve months. 


2. An International Sugar Conference was opened in Brussels on July 3rd 
between representatives of the sugar-producing countries, with the object of 
fixing a new production quota. 


An International Lighthouse Conference was held in London on 
July 11th. Delegates from Societies in more than 20 countries attended. 


;. The International Red Cross Diplomatic Conference, at their session 
on July 12th, in Geneva, adopted a new article dealing with the use of 
aeroplanes for Red Cross work during the war. 


5. The Second International Meeting of Socialist Youth was held in 
Vienna on July 12th. Delegates from 18 nations attended. This was 
followed on July 16th-18th by a meeting of the Third Congress of the Socialist 
Youth International. 


6. The Congress of the International Chamber of Commerce was opened 
in Amsterdam on July 13th by Monsieur E. Heldring. The work of the 
Congress was divided into groups dealing with industry and trade, finance law, 
transport and communications, and commercial policy. The Congress passed 

resolutions and terminated on July 13th after having elected M. Theunis 
Belgium) President in succession to Signor Pirelli. 


7. A three days’ International Congress to discuss the instruction and 
care of the blind opened in Vienna on July 14th and was attended by 
representatives of 22 States. 


V.—PUBLICATIONS. 


A pamphlet entitled 
“THE HUNGARO-RUMANIAN DISPUTE.” 
The Optants’ Case before the League. Part II. 
By Muriev Currey, O.B.E., 
has been published by the Information Service on International Affairs and 
iS on sale, price 6d. 

[he Editor would be obliged if any readers who have copies of the 
following issues of Volume V:—No. 1 of 7th July, 1928; No. 5 of 15th 
September, 1928; No. 16 of 16th February, 1929; and No. 17 of 2nd March, 
1929, which they do not require, would be so kind as to return them to him, 
when the price of 6d. per copy will be paid. 


1929. 
July 22nd. 


»  25th- } 
Aug. 4th. 
July 31st- | 
Aug. 12th 
Ist-9th. 


3rd-gth. 


7th-15th. 
10th-16th. 
10oth-24th. 


14th-24th. 


16th-31st. 


23rd-28th. 


25th-31st. 


2nd. 


2na-5th. 


14th-r1oth. 


19th. 


25th. 
26th. 
26th. 


Oct. 6th 
to roth. J 

Oct. 25th | 
to 

Nov. 22nd. | 

Oct. 28th. 
1930. 


May 5th-roth, 


VI— FORTHCOMING EVENTS 


*International Committee on Intellectual 
Co-operation : o° oe 
Third Session of W orld ’ Federation of 
Education Associations .. 
World Jamboree and Fifth International 
Scout Conference 
Meeting of International Student ‘Service 
Annual Conference in Austria 
Geneva Institute of International Relations 
Annual Conference of International Federa- 
tion of University Women : 
League of Nations Union School for Senior 
Students 
Council Meeting of International Confedera- 
tion of Students 
Pan-Pacific Surgical Conference ss 
Ninth International Democratic Peace 
Congress He 4 ee 
Sixth Congress of ‘the Women’s _Inter- 
national League for Peace and Freedom 
Annual Conference of the Fédération Uni- 
versitaire Internationale pour la Société 
des Nations 
*Tenth Meeting of Assembly ‘of the ‘League 
of Nations =" 
International Congress on Commercial 
Education 
International Housing and Town Planning 
Congress 
*First Conference of the International Con- 
sultative Technical Committee of Wire- 
less Communications 
Central Opium Board 
Congress of International Pe ace Le: ague 
Sixth Annual Conference of the Fédération 
Internationale des Unions I[ntellectuelles 
27th World Peace Congress (Congrés 
Universel de la Paix) 


World Engineering Congress 
Institute of Pacific Relations Conference .. 


First International Congress of Mental 
Hygiene 


* Teague of Nations. 
t=] 


Geneva. 
Geneva. 


Birkenhead 


Geneva 
Geneva 
Geneva. 


Budapest 
Honolulu 


Warsaw 


Prague 


Geneva 
Geneva 
Amsterdam 
Rome 

The Hague 
Geneva 
Athens 


3arcelon 


Athens. 


Tokyo 


Kyoto 


Washingt 
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The following is a List of Publications issued under the auspices of 


THE INFORMATION SERVICE 
on 
INTERNATIONAL AFFAIRS. 
INFORMATION ON THE RENUNCIATION OF WAR 
By J. W. Wheeler-Bennett 
(George Alien & Unwin, Ltd.) 8s. 6d. 
INFORMATION ON THE REDUCTION OF ARMAMENTS 
By J. W. Wheeler- Bennett 
(George Allen & Unwin, Ltd.) ros. net. 
INFORMATION ON THE PROBLEM OF SECURITY 
By J. W. Wheeler-Bennett and F. E. Langermann 
(George Allen & Unwin, Ltd.) 10s. net. 
THE ORIGINS OF THE LEAGUE COVENANT 
Documentary History of its Drafting 
By Miss Florence Wilson 
(The Hogarth Press, Ltd.) 10s. net. 
INFORMATION ON THE PERMANENT COURT OF 
INTERNATIONAL JUSTICE 
By J. W. Wheeler-Bennett Is. 3d. 
[HE WoRLD COURT IN 1925 (Supplement to above) 
By |. W. Wheeler-Bennett 6d. 
THE WoRLD COURT IN 1926 (Supplement to above) 
By Maurice Fanshawe 6d. 
THE WoRLD CoURT IN 1927 (Supplement to above) 
By Maurice Fanshawe 6d. 
THE T!UNGARO-RUMANIAN DISPUT! 
(The Optants’ Case before the League 
By Mrs. Edgar Dugdale 6d. 
CHRONOLOGY OF EVENTS IN CHINA, IQII-1927. Is, 
INFORMATION ON THE WORLD COURTS 
By J. W. Wheeler-Benneti and Maurice Fanshawe 


(In preparation). 


i he Solicitors’ Law Stati 





